
 

Path Tips – Construction Loan: Land Owned by 
Borrower 

To help you navigate through and perform some of the most common tasks in Path, here is a list of ways to do that 
in simple and easy-to-follow steps. Use these tips and tricks to take advantage of the vast resources provided in 
Path—what we call Path Tips. 

This document is intended to walk Path users through a construction loan where the land is owend by the 
borrower. 
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Construction Loan: Land Owned by Borrower 
1. Open a loan and go to Production > Borrower screen. 

2. Scroll down to the Liabilities and Property You Own sections and review/confirm if the ownership of the 
land is free and clear or if the land has a lien against it. 

 

NOTE: Based on the borrower’s credit report, if the land owned by the borrower has a lien against it, it will be 
populated in the Liabilities > Real Estate Liabilities table, with the PAC (pay at closing) column indicating Yes. 

3. If the borrower owns the land free and clear, click the add icon ( ) corresponding to the table in the 
Property You Own section. 
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4. The Property You Own lightbox opens. 

A. Select the Subject Property checkbox and select Land from the Type dropdown menu. 

B. If not already completed, complete the address fields.  

C. Select the property’s Status, Current Occupancy, and Intended Occupancy. 

5. Next, go to Production > Property > Subject Property Information section and complete all applicable 
fields and dropdown menus. 

NOTE: Ensure to select Proposed as the Property Status. 
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6. Next, go to Production > Product & Pricing > Loan Information section. 

A. Select the applicable Construction option from the Loan Purpose dropdown menu, as this is 
what the CFPB allows for on the Loan Estimate. 

B. Enter the Loan Term/Due In (months) for both fields.  

C. Enter the Monthly P&I.  

D. Enter the Sales Price, which is the cost to complete the construction. 
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NOTE: Per CFPB Guideline, interest-only payments are counted by half.  

 

7. Click the Payment Schedule button to view the Number of Payments fields, which displays the sum of the 
term of the loan and the number of payments of the interest-only term.    

EXAMPLE: Below shows an interest-only term for the first 12 months at half the monthly P&I. Then on the 13th 
month, the payment changes to the monthly P&I payment.  
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Link to CFPB: https://files.consumerfinance.gov/f/documents/cfpb_trid-combined-construction-loan-
guide.pdf 

 

NOTE: Once the loan is indicated as a construction loan, it is reflected in Compliance > Closing Costs > Loan 
Estimate tab in the Loan Terms > Purpose dropdown menu. 

 

EXAMPLE: Loan Estimate for a 12-month interest-only construction loan.  

 

https://files.consumerfinance.gov/f/documents/cfpb_trid-combined-construction-loan-guide.pdf
https://files.consumerfinance.gov/f/documents/cfpb_trid-combined-construction-loan-guide.pdf
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8. Go to Production > Product & Pricing > Rate Adjustments > Payment Adjustments section and follow 
your company guidelines on how to close construction loans by completing the applicable fields. 

NOTE: Do not complete the interest-only fields for construction loans in the Payment Adjustments section. 

 

9. Refer to your company guidelines if the Additional Product Information section needs to be completed, 
such as balloon loans. 
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10. Go to Production > Closing Costs > Fees tab and complete the First Payment Date, in order to properly 
calculate an interest-only construction loan. 

NOTE: The First Payment Date is the first payment date of the permanent loan. 

11. Go to Production > Construction screen to complete the Summary section.   

NOTE: Complete the fields shown below highlighted in yellow. Depending on how the yellow-highlighted fields 
are completed, the blue-highlighted fields are automatically calculated and populated.  
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